Tersen to Contact:

Contact Telephone Mumber:

Refer Reﬁly ta:

CERTIFIED MAIL

Aear Applicant:

¥e have ccnsidered your application for exeuption from Federal Ircéme
Tax under Section 501(c)(6) of the Internal Revenue Code.

The information suvlmitted, discloses that vyou were irncorperated
I, (cr e primary purpose of promoting the evchange of
‘>mputer auditing concepts and techniques with particilar emphasis ¢ the

use of I, 2 trand of computr software. Your memvership 1s encrally
limted to organizaticns using sortware designed by ﬂ

Your activities consiso of exbange of information on auditing
computers nsing software kncvaas Il you intend to organize mectings and
seminars to promotc the interest of the group in erceuraging consistent and

quality softvare from I

Code Secvion 501(c)(f) exempts business leagues, chambers of
commarce, real-estate boards, beards of trade or prefessional footlall
leagues (whether or not administering a pensior fund for fenthball players).
not organized for profit and no pzrt of the net earnings of which inures to
the benefit of any.private sharebelder or individual.

,  Section 1.5éi(c) (6)-1 of the Income Tax Regulations states that:

A business league is an association of persons having some commep
business .interest, the purpese of whick is to promote such comnon
interest and not engage in a regular husiress of a kind ordinarily
carried on fer profit. It is an organization cof the same general
class as a chanber of commerce or toard of trade. Thus, it activities
shculd be directed to the improvement cf business cenditions cof one
or more lines of business as distinguvished from the performance of
particular services for individual persons. Ap organization whose
purpose is .to'engage in a. regular business ‘of ‘a kind ordinarily
carried on for: profit, even though the business is cunducted on a
cooperative basis or produces only sufficient inceme to te
self-sustaining, is not a tusiness league.

Y ety
3wt




An asscociation engaged in furnishing infermatien to prespective
investors, to enatle tlem to make sovnd investments., is net a
business leaguc, since its activities do net f{urtkar any cemmen
lvusiness interest even though all of 1ts income 1s devoted to the
purpose stated. A stocl or comnodity exchange is npet a lvsiress
Jeague, a chamber of commerce, or a board of trade within the meamnyp
of section &S01(c)(6) and is not ecxempt from tax. Crpariratiops
otherwise exempt from tax under this section are taxable vpoer tlesr
ur, *1eted business taxal'le inceme. See Part 11 (aection 11 arnd
followving), subchapter F, chapter 1 of the Code, and the regulatiers
thereurder.

In a Couit Case, Tha Mational Muffler DNealers Associatiep, Inc.. \.
U.6. 44C U.S. 472 (1979) the position of the Internal Revemre Service vas
upheld and the Court denied exemption to The Maticpal Meffler Dealers,
Associatior., Inc. because 1t corfined its wmembership te dealers frarchized
btv a particular corpany and 11s activities to the brsiness of that compary.

keverue Puling 83-164, I.P.B. 1983-44 descrites an orparizatier,
whose members vepresent diverified businesses that cwn, rent or Jease
corpucers produced by a single computer manvfacturer. The crgarizatien
descrited above was determined net te be exempt from federal ipcome tax as
a business leagie under Section SC1(c)(6) of the Codes By directing its
activities only to the users of a single trand of comprters, tre
organization was determined ro directing its activities tovards the
1mprovencent of business CGong iz in only segmente of the variocus lines of
tusiness to which s memlers htelong . Because it limited its activities to
the users ¢f a single brard of computer. The organization's activities vere
not directed towards the improvement of tusiness conditions in cne cr more
Jine of btusinress withia the meaning of Section 1.501(cY(F)-1 of tle
Regulations.

Based on the atove it 1s cenciuded that vour primary purpese is te
promote the 1nterests of organizations vsing a particular competer seftvare
and to excharpe idecas through the use of meetinps ané siminars, ratker than
to operate as . business league,

Trerefore, your do not qualify fcr tax exemption wunder Sectier
S0 ) (6) of the Cede.

You are required to, file Federal income ;tax returns on Ferm 1170
arnually.
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If you do not agree with this determination, yecu may request a
Confererce with the Fegional Tirector of Appeals ty protesting in
accordance with the enclosed instructions within IC days

rotests smpritted which do not contain all the docvmentation state!
in the instructions vill te returned for completions.

it we do ret bear from you within that time, this deterrinaticn vill
teceme fingd.

Very truly yoursy,.

751 I

District Directoer

Inclosure: Tulb. 892



